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The Modi Sarkar, in one stroke, chose to 
demonetise Rs.500 and 1000 rupee notes by 
announcement through tele-media, 
by-passing the Parliament. This 
knee-jerk action of the Government 
has  come like a bolt from the blue.  
Perhaps this is what modiji, when he 
took over the reins of the centre, told 
the people of the country – “aachhe 
din aagaya”.  It is estimated that there 
have been over 60 deaths across the 
country post demonetisation, including 
5 bank employees. 

The government demonetised 
23.5 billion currency notes worth 
about Rs.16.00 lakh crore. Assuming 
that 20% of the notes wi l l  be 
“extinguished”, still the gap to be 
filled would be 18.80 billion new notes. 
Taking into account the maximum capacity of 
note printing by the mint, about 2.5 billion notes 
only can be provided per month.  To match the 

requirement of 18 billion notes, it may need 8-9 
months to pump the new notes into the economy. 

This speaks volume of the anatomy 
of the present cash crisis.

The wheel of the economy is 
stalled.  The rural poor, agriculturists, 
the middle class and the common 
man are made to run from pillar to 
post, scrambling to withdraw their 
own money. The government, created 
a topsy-turvy situation out of its own 
“wrong-foot” economic decision. The 
demonetization syndrome was not 
new to India, for its was done twice 
– in 1946 and 1978. The efforts did 
not meet the purpose for which it 
was done – to curb black money and 
corruption. Will the objective would 
be reached now? This is a million 

dollar question.  It is estimated that the size of the 
black economy is somewhere around 2,000 lakh 
crores in India.  But not that all cash holding by 
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public is black money.  In the present perplexed 
situation, the government administration should 
move on war footing to address the malady and 
bring back the ruined economy back on proper 
rails.  As Supreme Court warned, the people’s 
anger and anguish should be addressed to avoid 
riots in the society.  The ball is in government’s 
court. 

The speed of surgical strike on demonetization 
does not seem to influence the government at the 
centre to attack the menace of rising NPAs in the 
Banking System, which has surged from 5.43 

per cent (2.67 lakh crore) in 2014-15 to 9.32 per 
cent (Rs.4.76 lakh crore) in 2015-16 of the total 
advances in PSBs alone.  To kindle the hornet’s 
nest, the Finance Minister was defending the 
huge write-off of stressed assets of scamster 
Vijay Mallya, giving some technical colour, which 
is highly deplorable.

The 28th National Conference of AIBEA is 
just 45 days away.  The Reception Committee is 
burning midnight oil to ensure the success of the 
conference.  Chennai awaits to welcome you all.

BANKING & ECONOMY

1. (A)  Banking (As on Nov. 11, 2016)

 (Rs. in Billions)
1. Aggregate Deposits 99,839.2

1(a) Growth (per cent) 7%

2. Investments 28,956.4

2(a) Growth (per cent) 10.3%

3. Bank Credit 74,123.8

3(a) Growth (per cent) 2.2%

4. Food Credit 1,022.3

4(b) Non-Food Credit (Total of 3) 73,101.5

Out of (3) above

Foreign Exchange Reserves 
  (As on November 4, 2016)

i. Loans, Cash credit, ODs 72,101.8

ii. Inland bills-purchased 210.6

iii. Discounted 1,212.4

iv. Foreign bills - purchased 219.3

v. Discounted 379.7

S.No. Items Rs. in Billion US $ Million
1. Total Reserves 24,508.4 3,68,231.8
1.1 Foreign Currency 

Assets
22,884.0 3,43,927.2

1.2 Gold 1,367.9 20,460.8
1.3 SDRs 98.5 1,476.0
1.4 Reserve position 

in IMF
158.0 2,367.8

(B) Ratios and Rates 
(i) Ratios (per cent) 
         (As on November 6, 2016)
i. Cash Reserve Ratios 4.00

ii. Statutory Liquidity Ratio 21.50

iii. Cash – Deposit Ratio 4.85
iv. Incremental Credit Deposit 24.79

v. Credit Deposit Ratio 74.24

vi. Investment Deposit - Ratio 29.00

vii. Incremental Investment Deposit - Ratio 41.14
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first time in the last 3 years, to an all-time high 
of 497.8 million tonnes.  This is mainly due to 
abundant monsoon rains in Asia and increased 
production in Africa.

3. Global poverty Rate falls.
 According to a World Bank Report, nearly 800 

million people lived on less than US $1.90 a 
day in 2013, and the number of extremely poor 
had reduced by 100 million since 2012.  In 60 
of the 83 countries it covered, the average 
income went up for 40% people at the bottom 
of the economy pyramid between 2008 – 
2013, despite financial crisis. The report also 
highlighted that reduction in extreme poverty 
rate was driven mainly by East Asia and the 
Pacific, especially China, India and Indonisia.  
The World extreme power, half of them now 
live in sub-Shara Africa and a third live in South 
Asia. 

4. India’s Exports Boom in October, 2016
EXPORTS AND IMPORTS 

(US $ MILLION)
EXPORTS OCTOBER 2016

2015 – 16 21,456.11
2016 – 17 23,512.70
GROWTH % 9.59

IMPORTS
2015 – 16 31,148.33
2016 – 17 33,673.53
GROWHT % 8.11

TRADE BALANCE
2015 – 16 -9,692.22
2016 – 17 -10,160.83

(ii) Rates (Per cent)
   (As on November 6, 2016)

i. Policy Repo Rate 6.25
ii. Reserve Repo Rate 5.75
iii. Bank Rate 7.75
iv. Base Rate 9.30 / 9.70
v. Term Deposit Rate > 1 year 7.00 / 7.90
vi. Savings Deposit Rate 4.00

(C) Economy
1. Demonetisation of Rs.500 and Rs.1000 

Notes 
 Prime Minister Narendra Modi on 8th November, 

2016 declared that currency notes of Rs.500 
and Rs.1000 demonisation will not be valid 
from midnight of November 8,2016. Citizen 
will have 50 days till December 30, 2016 to 
surrender the notes at banks and post offices, 
he added.  He further announced Government 
Hospitals will accept Rs.500 / Rs.1000 notes till 
November 11, 2016.

2. FAO predicts bumper wheat and Rice 
production

 The Food and Agricultural Organisation (FAO) 
had predicted that rice and wheat producers 
are heading for record harvest this year. In its 
fresh food outlook, it has raised its forecast 
of global wheat production to 742.4 million 
tonnes because of increase in US, Russia 
and India, which is expected to overtake 
European Unions as the largest exporter. 
The total wheat consumption is projected to 
reach 730.5 million tonnes.  The global rice 
production is also projected to increase for the 

5. CPI and WPI Inflation eases

RETAIL INFLATION FOR OCTOBER, 2016 WPI INFLATION FOR OCTOBER, 2016
Base 2012 = 100 Base 2004 – 05 = 100

Inflation Rate (Provisional) 2015 – 16 2016 – 17
Oct, 2016 Sep., 2016 INFLATION RATE (Prov.)

4.20% 4.39% 3.39% 3.57
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 Retail Inflation slowed down for a third time in 
a row, with CPI based inflation for the month of 
October, 2016 standing at  4.20%,  compared 
to the growth of  4.39%  in September, 2016.   
Whole sale inflation, slowed for the second 
consecutive month at 3.39%.

 There is demand that RBI in its next monetary 
policy should announce an interest rate cut to 
support investors. 

6) GST Council approves 4-tier rate at 5%, 
12%, 18% and 2%

 Following the GST Council meet on Thursday, 
Finance Minister Arun Jaitely said that the 
panel has fixed a four-tier GST rate structure 
at 5%, 12%, 18%, and 28% slabs. The peak 
rate will be applicable for FMCG and consumer 
durables. Further, there will be zero tax on food 
grains used by common people, Jaitley added.  

7) India ranked 112th on World Economic 
Freedom Index

 India slipped 10 positions to the 112th spot, 
out of 159 countries and territories on the 
‘Economic Freedom of the World’ rankings 
which measures the extent to which countries’ 
policies and institutions are supportive of 
economic freedom. India fared badly in 
all categories including credit, labour, and 
business regulations. Hong Kong topped the 
list, followed by Singapore and New Zealand.

8) India’s external debt up 2.2% at $485.6 
bn in FY 16

 India’s external debt stock stood at $485.6 
billion for the year ended March 2016, 
increasing 2.2% over the previous year period, 
a Finance Ministry release stated. The rise in 
external debt was due to the increase in long-
term debt, particularly NRI deposits, it stated. 
India continues to be a less vulnerable nation, 
against other indebted developing countries, it 
added.

9) India’s current account deficit falls 95% 
year-on-year

 India’s current account deficit (CAD) narrowed 
sharply by 95.08% to $300 million in the quarter 
ended June 2016, from $6.1 billion in the year-
ago period, the RBI said on Wednesday. The 
reduction in the deficit was driven by a drop 
in imports. CAD is a measure of the country’s 
trade, representing how much more the country 
imports than it exports.

10)Factory output rises to 22-month high 
in October

 The Nikkei India Manufacturing Purchasing 
Managers’ Index (PMI), a monthly indicator of 
the manufacturing sector’s economic health, 
rose to a 22-month high of 54.4 in October. This 
was against September’s 52.1, marking the 
biggest monthly jump in nearly five years. The 
expansion came amid stronger contributions 
from three of its five sub-components, new 
orders, output and stocks purchases.

11)India lost Rs.17 lakh crore in 4 decades 
to tax evasion

 According to RBI data, the Indian economy 
may have lost over Rs.17 lakh crore over the 
last 44 years from offshore accounts of tax 
evaders,an HT analysis stated. There have 
been 1,88,605 exported transactions that were 
not remitted back, a requirement under Indian 
Foreign Exchange rules. Notably, the amount 
is estimated to be around one-fourth of India’s 
current GDP.

12) Top 10 Corporate Houses in India
 On Friday, 4th November, 2016 Mumbai Stock 

Exchange lost about 656.06 points. Similarly, 
NIFTY also met with a net reduction of 191.95 
points.  As a consequence of such steep 
downward trend, 7 corporate houses’ market 
value lost about Rs.72,452 crores.
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(Rs. in Cr.)
Rank Name of the Company Market Value
1 TGS 4,59,129
2 Reliance Industries 3,26,206
3 HDFC Bank 3,17,053
4 ITC 3,01,786
5 ONGC 2,30,699
6 Infosyis 2,22,987
7 HDFC 2,18,747
8 Coal India 1,99,281
9 SBI 1,88,519
10 Hindustan Uniliver 1,83,401

The 7 corporate companies which lost heavily in 
relation to its market value were:

i. ONGC  -        Rs.17,368 cr.

ii. Reliance  -        Rs.14,724 cr.

iii. TCS   -        Rs.12,709 cr.

iv. SBI   -        Rs.11,644 cr.

v. Infosysis  -        Rs. 7,282 cr.

vi. Coal India  -        Rs. 6,632 cr.

vii. HDFC Bank  -        Rs. 2,093 cr.

Total loss in Market Value    -        Rs.72,452 cr.

13. India’s FDI Destination
 In 2015-16 Financial Year, India attracted 

US$4000 crores as Foreign Direct Investments 
compared to 2014-15, which was US $3,093 
crores, signifying a growth of about 29%.  

In 2016-17, upto 6 months period ending 
September, 2016 the FDI inflow was US 
$1663 crores, where as in the current financial 
half-year period (April to Sept.), the total FDI 
received by India was US$2,162 crores.

 At the same time, in less than 4 days in 
November, 2016, about US$2001 crore was 
withdrawn from equity and bond market.

14. Assets owned by Mutual Funds at 16.30 
lakh crores.

 As on October, 2016, India’s Mutual Fund’s 
Asset under management touched a peak level 
of Rs.16.30 lakh crores.  The same was valued 
at Rs.16.11 lac crore as on September, 2016.  
This is a record for the mutual fund industries 
performance.

 From the investments point of view, in the month 
of October, 2016 alone, a sum of Rs.32,234 
crores was invested in various schemes.  
Further, a sum of Rs.52,125 crores was 
cumulatively invested in regular return oriented 
schemes, while Rs.9,394 cr. was invested in 
equity market in the month of October, 2016.

 Prime Minister Narendra Modi on 8th 
December, 2016 declared that currency notes 
of Rs.500 and Rs.1000 demonisation’s will not 
be valid from midnight of December 8, 2016. 
Citizens will have 50 days till December 30, to 
surrender the notes at banks wand post offices, 
he added. He further announced government 
hospitals will accept Rs.500 / Rs.1000 notes till 
November 11, 2016.

BANKING DEVELOPMENTS

 1) SBI to allot shares to govt for Rs.5.6k cr 
capital infusion

 The country’s largest state lender State Bank 
of India will issue equity shares on preferential 
basis to the Centre for capital infusion of  
Rs.5,861 crore, the bank said in a filling before 
the Bombay Stock Exchange on Saturday. The 
transaction is subject to the approvals by the 

Government of India and the Reserve bank of 
India.

2) Mandatory for public Sector banks to 
report fraud over Rs.1 cr: CVC

 The Central Vigilance Commission has made 
it mandatory for public sector banks to report 
frauds of Rs.1 crore and above. The anti-
corruption watchdog will recommend whether 
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Information Companies (CICs) that, based on 
a request made and a after due authentication 
of the requester, the CIC should provide access 
to a Free Full Credit Report (FFCR) once in 
a calendar year to individuals whose credit 
history is available with the CIC.  This report 
should show the latest position of the credit 
institutions’ exposure to the individual as per 
records available with the CIC.

7) RBI guidelines on publishing photos of 
wilful defaulters

 RBI has ruled that a lending institution can 
consider publication of the photographs of 
only those borrowers, including proprietors/ 
partners /directors / guarantors of borrower 
firms/ companies, who have been declared 
as wilful defaulters following the mechanism 
set out in the RBI instructions. This shall not 
apply to the non- whole time directors who 
are exempted from being considered as wilful 
defaulters unless the special conditions, in 
accordance with the instructions, are satisfied.

8) Leadership vacuum in PSBs
 Mr. S. S. Mundra, Deputy Governor, RBI has 

emphasized on the imminent possibility of a 
leadership vacuum in PSBs and the resultant 
need to build capacity as a bank cannot be 
leaderless. More than 73% staff in DGM/ GM 
cadre are above 55 years of age, while another 
23% are between 50 and 55 years.

9) RBI issues guidelines for Small and 
Payment Banks

 RBI has issued separate operating guidelines 
for payments banks and small finance banks in 
view of their differentiated nature of business 
and focus on financial inclusion.  Accordingly, 
the new norms for both types of banks include:

Minimum Capital  -  15%
Common equity tier  -  1-6%
Additional tier   -  1-1.5%
Minimum Tier   - 1 & Tier-2 Capital 7.5% each
Capital Conservation Buffer - 7.5% 

a CBI probe can be ordered in such matters. 
The banks will also have to share details of 
how the fraud was conducted with other banks 
to prevent such cases being repeated, officials 
said.

3) Only 57 borrowers owe Rs.85,000 crore 
to banks: RBI

 Only 57 borrowers have not returned bank 
loans worth a total of Rs.85,000 crore, a report 
by the RBI submitted to the Supreme Court 
stated. The RBI’s list has names of those who 
defaulted on loans of Rs.500 crore or more. 
Notably, the court will hear the case to decide 
whether to make the defaulters’ name public.

4) Essar pays back loans worth $2.5 billion 
to three banks 

 After Essar Group sold its oil refinery to 
Rosneft-led consortium for $ 12.9 billion, it has 
repaid loans worth over $ 2.5 billion (around 
Rs.16,700 crore) to ICICI Bank, Axis Bank and 
Standard Chartered Bank. The Essar-Rosneft 
deal could be the largest bad loan resolution 
case, analysts said. Notably, the deal has 
helped deleverage 50% of Essar’s over $ 13 
billion debt. 

5) RBI widens market for sale of stressed 
assets

 From now on, prospective buyers of stressed 
assets need not be restricted to SCs/RCs 
(Securitization Companies/ Reconstruction 
Companies). The Reserve Bank of India (RBI) 
has allowed banks to sell these assets to other 
banks, NBFCs or financial institutions who 
have the necessary capital and expertise in 
resolving stressed assets. It has also made 
banks’ boards more accountable for stress 
resolution.

6) Free credit report for all, says RBI
 Given the importance of the credit report in 

an individual’s financial matters, an individual 
is entitled to have a copy of the report upon 
request. RBI has therefore directed all Credit 
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10) 25 MOST INDEBTED COMPANIES – BIG-
GEST BORROWERS IN BANKING SYSTEM

Rs. in Crore

S.NO. COMPANY TOTAL DEBT
1 Reliance Industries 1,38,761
2 IOC 94,969
3 Larson & Turbo 83,650
4 Tata Steel 81,629
5 NTPC 81,506
6 Seasa Sterlite 80,568
7 Jaiprakash Associates 72,593
8 Hindalco Industries 64,756
9 Tata Motors 60,892
10 ONGC 49,126
11 Hindustan Petrolium 47,998
12 GMR Infrastructure 47,341
13 Adani Power 44,150
14 Reliance Communications 41,978
15 Videocon Industries 40,783
16 Tata Power 40,309
17 Essar Steel India 38,379
18 Jindal Steel & Power 36,532
19 Mahindra & Mahindra 35,414
20 Bhushan Steel 35,328
21 Lanco Infratech 34,347
22 Bharat Petroleum 33,152
23 Reliance Power 30,050
24 Adani Enterprises 71,980
25 JSW Steel 35,527

Source : CMIE – PROWERS DATA

11) S & P retains India’s investment grade 
of “BBB”.

 Standard and poor, the US based rating agency, 
maintained the lowest investment grade rating 
of “BBB”, with a stable outlook for India. The 
agency cited 2 reasons for its ratings (a) the 
Government debt to the brought down below 
60% of GDP (b) revenue to substantially 
increase meaningfully to lower the deficit in the 

medium term. The “BBB” ratings indicates 
adequate capacity to meet financial commitments, 
however, adverse economic conditions could 
lead to a weakened repayment capacity.  Further 
observations made by S & P Global Ratings are:

a. Government debt almost equal 69% of India’s 
GDP.

b. The country’s GDP growth is projected at 7.9%.

c. Current account deficit would be 1.4%.

d. The lower GDP per capita income at US $1700 
(Rs.one lakh fifteen thousand only) was the one 
of the most contributing factor for lower 
investment grading awarded to India.

e. The possibility to review the rating for the next 
2 years would not be possible due to heavy debt 
burden and poor financial stability.

 The Fitch Rating Agency has awarded “BBB(-)” 
ratings to India. This is one of the lowest 
investment ratings.  The Moody’s rated India at 
an equivalent “Baa3” but with a “positive 
outlook”.

12.Capital  allotment  to  13  Public  Sector  
Banks  On  19th  July,  2016  by Govern-
ment of India

Rs. in Crore

S. No. Name of the PSBs Total allocation
1 Allahabad Bank 44
2 Bank of India 1,784
3 Canara Bank 997
4 Central Bank of India 1,729
5 Corporation Bank 677
6 Dena Bank 594
7 Indian Overseas Bank 3,101
8 Punjab National Bank 2,816
9 Syndicate Bank 1,034
10 UCO Bank 1,033
11 Union Bank of India 721
12 United Bank of India 810
13 State Bank of India 7,575

Total 22,915
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13. Banking Laws (Amendment) Act, 2012 
– Applicability to Co-operative Banks

1. The Banking Laws (Amendment) Act, 2012 has 
amended certain provisions of the Banking 
Regulation Act, 1949 with respect to its 
applicability to co-operative societies. In terms 
of the provisions of Section 56 of the Banking 
Regulation Act, 1949 (As Applicable to Co-
operative Societies), the provisions of the BR 
Act, 1949 have been made applicable to all Co-
operative Banks, which includes State Co-
operative Banks and District Central Co-
operative Banks already licensed and under 
application for license. Further, in terms of the 
provisions of Banking Regulation Act, 1949 (As 
Applicable to Co-operative Societies, Reserve 
Bank of India (RBI) is the regulator for all the 
State Co-operative Banks and District Central 
Co-operative Banks.

2. Although co-operation is a State subject, the 
provisions of the Banking Regulation Act, 1949 
(As Applicable to Co-operative Societies) are 
applicable to all the Co-operative Banks in India, 
including Kerala. As such, Cooperative Banks 
are required to adhere to the provisions of the 
statute with regard to protecting the interests of 
the depositors, maintenance of minimum capital 
requirements, Cash Reserve Ratio/Statutory 
Liquidity Ratio, etc. Moreover, the subject 
‘banking’ falls under Entry 45 of the Union List 
which grants powers to Union Government of 
legislate on banking matters. Therefore, 
application of the various provisions of the 
Banking Regulation Act, 1949 (As Applicable to 
Cooperative Societies) to all the Co-operative 

Banks in India, including Kerala, is not against 
the provisions of Constitution.

 3. RBI has reported that the norms prescribed for 
the co-operative banking sector in Kerala is not 
different from the norms prescribed for 
Cooperative Banks in other States.

14. Private bank officials can be appointed 
as MDs/CEOs of PSBs – SC 

 The Supreme Court dismissed a PIL challenging 
the Centre’s policy to allow private bank officials 
to be appointed as Managing Directors or CEOs 
of Public Sector Banks. A bench comprising 
Chief Justice T.S. Thakur and Justices A.M. 
Kanwilkar and D.Y. Chandrachud, rejected the 
petition filed by bank officers’ confederation 
challenging the policy pertaining to such 
appointments and held that there was nothing 
wrong with it. The court had sought responses 
from the Government and RBI on the PIL, which 
challenged reduction of cut-off age for being 
considered for the top post from 58 to 55 years. 

 The plea had contended that the cut-off age for 
eligibil ity was “unjustly, irrationally and 
unilaterally” reduced against the advice and 
views of the Appointments committee of Cabinet. 
The PIL had challenged the advertisement of 
CEOs and MDs of Bank of India, Bank of 
Baroda, Canara Bank, PNB and IDBI Bank. 
Quoting provisions of Banking Companies 
Acquisition and Transfer of Undertakings Act, 
1980, the plea had contended that only whole-
time directors of Public Sector Banks, whose 
names are cleared by the CVC can be appointed 
to head PSBs.

NEWS FOR AND NEAR

1) Govt to fix minimum wage rate for farm 
labour at Rs.350 a day

 The Labour Ministry has decided to fix the 
minimum wage at Rs.350 per day for unskilled 
agricultural labour in C-class towns in the central 
sphere. “The ministry will notify minimum wages 
on November 1 to enhance minimum wages,” 

Labour Minister Bandaru Dattatreya said. 
Currently, the national floor level minimum wage 
is Rs.160 per day.

2) Govt plans to increase MP’s salary by 
100%

 The Centre has reportedly decided to give a 
100% raise to the Members of parliament, taking 
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5) 6.54 crore Indians have never attended 
school: Census

 As many as 6.54 crore people in the age group 
of 5-19 years in India have attended any school, 
according to 2011 Census data. The data also 
revealed that 26.98 crore people in the same 
age group were attending educational institutions. 
Around 4.49 crore people dropped out of schools 
in the last decade, the recently released data 
revealed.

6) OROP suicide: Bank denies pension 
miscalculation claim

 Deceased ex-jawan Ram Kishan Grewal’s bank 
(the State Bank of India) has denied government’s 
allegations that it miscalculated the pension due 
to the late ex-serviceman. The onus of calculating 
wages and pensions lay solely with the 
government as banks are only disbursing agents 
and not auditors of such funds, said its chief 
manager.

7) Centre declines to share details on RBI 
Governor appointment

 Replying to an RTI query, the Centre declined 
to share details about the appointment of RBI 
Governor Urjit Patel and other candidates 
shortlisted for the central bank’s top post, saying 
these are “cabinet papers” and cannot be made 
public. Information sought was exempted from 
disclosure under certain provisions of the RTI 
Act, the Cabinet Secretariat had said in its reply.

their basic pay from Rs.50,000 to Rs. 1 lakh per 
month. The government would also reportedly 
be revising their allowances. The recommendation 
was submitted to the Prime Minister’s Office by 
the Joint Committee on Salaries and Allowances 
of MPs, headed by BJP MP Yogi Adityanath.

3) SC slams govt over delay in appointment 
of HC judges

 The Supreme Court today slammed the Centre 
for the delay in appointment of judges to various 
high courts in India. ”For nine months, you have 
been sitting over names. We can’t let you scuttle 
the system,” the SC said. “We don’t want a 
situation where institutions will clash… This is 
not personal. This is about institutions suffering 
,” the SC added.

4) Reliance fined $ 1.55 bn for illegally 
taking ONGC gas

 The government has issued a $ 1.55 billion 
penalty on private explorer Reliance Industries 
and its foreign partners BP and Niko Resources 
for taking natural gas that belonged to state-run 
ONGC. The Petroleum Ministry reportedly 
issued a notice to Reliance, asking it to respond 
within 30 days. Earlier, reports claimed natural 
gas worth Rs.11,000 crore migrated to RIL from 
ONGC’s fields.

FLASH NEWS

1. Demonetisation Scheme – Problems 
faced by Employees / Officers

AIBEA – AIBOA took up with IBA the multiple 
problems faced by the employees and officer in the 
wake of government of India demonetizing Rs.500 
and Rs.1000 currency notes.  In response to the 
same, DFS, MoF has addressed some of the issues 
vide its letter dated Nov. 14, 2016 and communicated 
to all the banks.
2. AICBEF’s Clarion Call – For Agitations
The All India Co-operative Bank Employee 
Federation (AICBEF) at its emergent Office Bearers 

Meeting held at Vijayawada on 15.11.2016, 
unanimously decided to observe various protest 
programme against the RBI / Governments 
unilateral action in exempting District Central Co-
operative Banks, Industrial Co-operative Banks, 
Primary Co-operative Agriculture and Rural 
Development Banks, PACCS which are doing 
banking business from exchanging for the new 
notes in respect of the existing notes for Rs.500/- 
and Rs.1000/-.
This action of the RBI has belitted the reputation of 
these banks in the eyes of the public.  Besides, 
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hundred of customers are put to great harships.  
The farmers are put to great jeopedory.  
On 22nd November, 2016, a massive Dharna was 
held before Collectors’ Office, Chennai.  More than 

1000 comrades participated.  The rally was 
addressed by Com. C.H.Venkatachalam, General 
Secretary, AIBEA.

28th National Conference of AIBEA
8th – 11th January, 2017 - Chennai

1. On 3rd November, 2016, coinciding with the Birth 
Anniversary of Com. H.L.Parvana, a meeting of 
Office Bearers of TNBEF, General Secretaries 
of District Units along with Presidents and 
General Secretaries of Citi Units was held.  
The meeting paid glorious tributes to Com. 
Parvana for his matchless contributions to bank 
employees movement throughout his life and 
why he was always remembered as our “Jewel 
Leader” in the growth of AIBEA.  The General 
secretary of AIBEA, Com. C.H.Venkatachalam, 
recollected the unparalled contributions of Com. 
H.L.Parvana and said he would always continue 
to inspire our movement in our onward march.

The meeting thereafter, discussed and formulated 
the action plans for making the “Prachara 
Payanam” a thundering success.  The meeting 

decided to provide all facilities to the organisers 
and all units were requested to extend full 
support to the Jeep Jatha Team throughout 
their journey.  A huge reception will be hosted 
to the Prachara Payanam Team on their arrival 
at Chennai on 7th January, 2017 instant before 
the presence of Office Bearers of AIBEA.

2. On 15th November, 2016, a meeting of the 
Reception Committee was held in Chennai.  
The Office Bearers of Federation and General 
Secretaries of City units participated. The 
meeting took a review of various task entrusted 
to sub-committees and action plan worked out 
by them.  The meeting decided to hold further 
meetings of sub-committee programme of Sub-
Committee Meetings are as follows:

TIT – BITS
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3. The countdown already commenced for hosting 
the 28th National Conference of AIBEA, which is 
just 45 days away.  The Reception Committee is 
moving round the clock for successful conduct 
of the conference.  Under “Com. C.S.Seerani 
Padai”, 30 Task Force Sub-Committees have 
been formed and 625 Volunteers were enlisted.  
Volunteers have been allotted to various sub-
committees.  Now it is the turn of sub-committees 
and the volunteers team to quickly respond and 
draw up their plan of action, so that the wheel 
started rotating. The immediate tasks before us:

 To undertake the state level campaign 
programme of “Prachara Payanam” to meet 50 
lakh people across the state to explain the issues 
and demands which are people – centric.

S.No. Date of Meeting Total allocation
1 24.11.2016 Members of Cultural Committee

2 25.11.2016 Members of Sub-Committee on inauguration / mobilization to meet

3 01.12.2016 Members of Sub-Committee on Accommodation and Transport to meet.

4 02.12.2016 Catering Committee, Hall Management, Dias Management, Hall 
Decoration, Security Services and Facilities and  Services Committee 
to meet.

5 06.12.2016 Members of Cultural Sub-Committee and Communication and Secretariat 
Committee to meet

6 07.12.2016 Sub-committees for VIPs, Foreign Delegates and Sales and Publications 
to meet.

7 08.12.2016 Finance Committee

8 12.12.2016 Sub-Committee on Technology and Jeep Jatha to Meet

 To ensure mobilization of 5000 members, (3000 
from City Branches, 1000 from District and 1000 
from Co-operative units) for the inaugural Public 
Session of the conference on 8th January, 2017 
(Sunday).

 On 12th December, 2016, a Special Meeting 
of the entire Reception Committee along with 
Office Bearers of TNBEF, Presidents / General 
Secretaries of District Units, Bankwise Unions, 
Town/Taluk Units, Co-operatives will be held 
at Chennai. This is most important and crucial 
meeting to ensure the programme of action for a 
successful commencement of the 28th National 
Conference from 8th to 11th January, 2017.  The 
entire team of 625 volunteers and Task-force 
sub-committees are also invited to the meeting.

4. Contributions made so far by our affiliated unions towards “AIBEA Conference Levy”.
LEVY REMITTANCES RECEIVED SO FAR ( FULL AND PART ):

1 Andhra Bank 12 Oriental Bank of Commerce

2 Bank of Baroda 13 Punjab National Bank

3 Bank of India 14 Syndicate Bank

4 Bank of Tokyo 15 State Bank of Travancore

5 Canara Bank 16 State Bank of Patiala
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6 Corporation Bank 17 Tamilnad Mercantile Bank

7 Central Bank of India 18 TNSC Bank and TNCBEA/other Co- op. Bank Unions

8 Daily Deposit Collectors Union 19 UCO Bank
9 Indian Bank 20 Union Bank of India
10 IDBI Bank 21 AIBOA-Tamilnadu State Committee

11 Karur Vysya Bank 22 Vijaya Bank

Tamilnadu Bank Employees’ Federation (TNBEF) 
got a “shot in the arm”, when the General Council 
of AIBEA, at its Delhi Meeting in April, 2016 gave 
an opportunity to host the 28th National Conference 
of AIBEA in Chennai. We accepted the challenging 
proposal with jubilation, as the offer is bestowed on 
us after a gap of 27 years, the 21st Conference of 
AIBEA being held way back in Chennai from 17th 
to 20th July, 1989, under the command of Com. N. 
Sampath, our beloved leader. 

All are aware that the 28th Conference of AIBEA is 
slated to be held from 8th January, to 11th January, 
2017 inn Chennai. The Reception Committee 
gladly awaits to receive you all with full warmth 
and comradeship. 

Tamilnadu turned 60 (Sixty) on November 1st, 
2016 after its formation in 1956. The separation of 
States on linguistic lines impacted on Tamilnadu 
most, as many areas were integrated with A.P. 
and Kerala. As per 2011 census, 7,21,47,030 is 
the total population of the State, with more than 
80.09% being the literacy percentage, Tamilnadu 
is the  2nd largest State Economy in the country. 
Its Gross Domestic  Product (GDP) is estimated 
at Rs. 4,789 billion. Being a 7th developed state, 
the total area of the State is 1,30,060 sq. km. with 
32 districts. Tamil is one of the largest surveying 
classical language in the world. The state being 

best known for traditional hospitality, the Reception 
committee of TNBEF extends a warm welcome to 
all of you once again. The Reception Committee 
for 28th All India Conference of AIBEA comprising 
of eminent and leading personalities of Chennai 
in different walks of life was formed in a special 
meeting. We are overwhelmed by the response 
from all these important persons who expressed 
their desire to be associated with the Reception 
committee, 28th All India Conference of AIBEA as 
patrons. This spoke volume about the reputation 
and respectability enjoyed by AIBEA as a mass 
organization in the eyes of the people in the society. 

The Chairman of the Reception committee is none 
other than the father of India’s Green Revolution, 
Padma Vibushan Dr. M.S. Swaminathan, 
Agricultural Scientist of India. The list of Vice-
Chairman of the Reception Committee include 
distinguished persons like former Governor of 
West Bengal, Sri Gopalakrishna Gandhi (IAS-
Retired); Padma Bhushan, Sri N. Ram, Publisher, 
The Hindu; Padmasri D.R. Karthikeyan, former 
Director, Central Bureau of Investigation and 
Former Director General, National Human Rights 
Commission; Justice Mrs. Prabha Sridevan; Justice 
Shri K. Chandru; Com. D. Pandian,  Ex. MP, AITUC; 
com. K. Subbarayan, Ex. MP, President, AITUC – 
Tamilnadu; Dr. M. Victor Louis Anthuvan, Prof. of 

Incredible AIBEA –
Marching towards 28th National Conference

---------------------------------------------------

R. Vijayakumar
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Finance, Dean of Research and Coordinator for 
Ph.D. programme, Loyola Institution of Business 
Administration;  Dr. Jothi Sivagnanam, Head of 
the Department, Dept. of Economics, University 
of Madras. The coming together of such top 
personalities under the ageies of Reception 
Committee is itself a great source of boon and 
inspiration to us for successful hosting of the 
Conference. 

Looking into the enormity of the Conference, 
where more than 3,000 Delegates and Observers 
have communicated their expression of interest to 
participate besides a huge delegation of leaders 
from foreign countries, it was felt necessary to have 
a broad-based team to carry out the activities of 
the conference successfully for all the four days. 
Accordingly 30 strong Task Force Sub-committees 
with leadership drawn from Bank-wise Unions and 
District Organisations were constituted under the 
auspicious of the Reception Committee. A huge 
Volunteers Team comprising of 650 comrades, 
both men and women, have been enlisted who will 
function as fulcrum of the Reception Committee. 
The entire Task Force Team known as Com. 
C.S. Seerani Padai will function to oversee the 
successful hosting the conference. A Special 
Meeting of Reception Committee slated on 22nd 
December, 2016 at Chennai will further chalk-out 
the final blue-print for unfurling the mega event on 
8th January, 2017.

The four days conference will be thrown open 
at the spacious YMCA Grounds, Royapettah, 
Chennai – 600 014, heartland of the city, which 
has a seating capacity for about 5,000 participants. 
The Reception Committee will ensure to see that 
no stones left unturned to make your presence 
comfortable, as all amenities and facilities are 
made available at the venue itself. Prior intimation 
as regards accommodation is a pre-requisite, to 
make your stay comfortable and hassle free. Our 
Transport Sub-Committee and Accommodation 
Sub-Committee are eagerly awaiting your arrival. 
Hence, a drop of your travel programme in our 
E-mail box, would be much appreciated, if not 
done so far. 

On 31st July, 2016, the illuminative Logo of the 
28th National Conference of AIBEA was released, 
amidst the presence of leaders of AIBEA-AIBOA. 
Incidentally, the Labour Statue was crafted and 
installed in the world famous Marina Beach, 
Chennai in the year 1959 by Debi Prasad Roy 
Choudhury. The Logo depicted on its right hand top 
corner the portrait of Labour Statue – “Triumph of 
Labour”. The important theme of the 28th National 
Conference of AIBEA is “Unite and Fight – Turn 
the Tide”, calling upon the employees to fight 
back the offensive policies of the Government and 
the attack unleashed on the banking industry and 
employees. 

The Conference programme is tightly packed, 
which will no doubt absorb the time and energy of 
the delegates. But the sequences on each day, has 
been precisely drawn so as to ensure maximum 
hours are devoted for equitable participation of 
delegates in business session. TNBEF is in the 
midst huge mobilization drive for a mammoth 
participation of 5,000 comrades in the Inaugural 
Public Session on 8th January, 2017. This is one of 
the organizational tasks entrusted to various Bank-
wise Unions, District Organisations and Unions in 
the Co-operative Sector. The Inaugural Session of 
the Conference will be a grand gala event with a 
participation of eminent personalities and leaders of 
the Trade Union Movement, who are going to grace 
the occasion. Besides the Delegate Sessions, 
there will be Seminars, Youth Convention, Special 
Women’s’ Convention and exclusive Session of 
AIBOA, special session on Agriculture among 
others. We are sure that the entire package of the 
Conference will enrich you all besides providing a 
volcano of educative information – AIBEA Style. All 
the Sub-Committees are burning their midnight oil 
to create a salubrious climate to keep you engaged 
in the conference. 

The success of the conference depends on 
resources mobilization and hence a strong financial 
background is a pre-requisite. A conservative 
budget estimate shows the graph north wards 
at 2.50 crores to 3.00 crores. Here the main 
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resources come from members and well-wishers 
by way of AIBEA Conference Levy. The response is 
spontaneous from all the members of our affiliated 
units. The levy contribution is expected to be around  
Rs. 1.25 crores. We hope to cover up the deficits by 
mobilization of resources through other avenues.   

As an integral part of the conference, TNBEF has 
launched a “Manattu Korikkai Vilaka Prachara 
Payanam”, to explain the demands of the 
conference, covering 85 Towns, hundreds of 
villages by 200 activists of District Associations. 
The “Jeep Jatha” campaign, intended to explain 
and pupularise our demands, hopefully cover about 
50 lakh people. The Campaign Team will reach the 
Conference Venue on 7th January, 2017 where it 
will be accorded a rousing reception. 

The previous three Conferences of AIBEA, held in 
Chennai in 1954, 1973 and 1989, no doubt became 
historic success where crucial decisions taken in 
the conferences, turned a new leaf following the 
repeated agitations in the Banking Industry. The 
28th Conference will also be yet another milestone 
event in the onward march of our movement and 
will set forth a new phenomenal task - “Unite 
and fight – Turn the tide” against the neo-liberal 
policies of privatization and liberalization, aimed at 
destabilizing the institution of Public Sector Banking 
in the country.

As the famous saying goes, “Ships are not built 
for the Harbour”; likewise the caravan of AIBEA 
will move on with a commitment to serve the society 
and its people as a vision taught to us by the doyens 

of our movement – Com. Prabhat Kar and Com. 
H.L. Parvana. The 28th Conference of AIBEA would 
formalize the agenda towards accomplishing these 
objectives in the larger interest of the country and 
its people. AIBEA’s 70 years of yeoman service to 
the cause and welfare of bank employees in the 
country has an unparalled record in its chequred 
history. A befitting celebration of glorious 70 years 
completion by AIBEA awaits at the 28th Conference 
as a sort of our fitting tributes to the leaders of the 
movement who have sacrificed and built AIBEA 
and equally the rank and file membership for their 
faith and loyalty in the organisation. 

The greatest leader of the working class Com. 
V.I. Lenin described trade unions as Instrument 
of Social Change. It is more relevant today. 
Capitalism is in crisis. But it is wrong to say that its 
days are over. Despite all its inherent crisis, they 
are on the offensive against working class. Trade 
Union alone our weapons. Trade Unions are our 
shields. Trade Unions are our strength. When we 
are hit, we have to hit back. 
In this counter offensive, trade unions have to play 
their due role with greater political orientation. Trade 
Unions are the organization of the working class. 
Hence, Trade Unions have to move forward. 

In this task, AIBEA is on the move. AIBEA is on 
the right path. We shall cement our unity and carry 
forward the struggles to repulse attacks. Welcome to 
the 28th National Conference of AIBEA in Chennai 
– Wish you all success in your struggles.

CONDOLENCE 

1. The derailment of Indore – Patna Express in Kanpur on November 20, 2016 claimed more than 140 
lives and hundreds injured, proving to be the country’s worst rail accident in recent times.

2. The famous Carnatic exponent, Dr. Balamuralikrishna passed away in Chennai at the age of 86 
years.
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GLIMPSES OF TASK FORCE SUB-COMMITTEE MEETINGS HELD AT RECEPTION COMMITTEE 
OFFICE, CHENNAI.

Dias Management / Mobilisation Committee

PRACHARA PAYANAM – 
SPECIAL MEETING

Accommodation / Transport 
Committee

Facilities Services 
Committee

Food Committee Finance Committee

An Exclusive Interview by Kalaignar TV with Com. C.H.Venkatachalam, General Secretary, AIBEA, 
aired on 16th  November, 2016. 



AIBEA’s social identification programme inauguration of Basket Ball Ground at Savithiri Ammal 
Oriental Higher Secondary School, Mylapore – Com. C.S.Venugopal, Joint Secretary, TNBEF addressing.

General Secretary, AIBEA Com. C.H.Venkatachalam, extending a warm invitation to the Honorable 
Chief Minister of Kerala Com.Pinarayi Vijayan to AIBEA Conference as Chief Guest.

THE HONORABLE CHIEF MINISTER OF 
KERALA ACCEPTING THE INVITATION
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